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USMTN 
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STR PASS CODEL 

E.O. 11652: N/A 
TAGS: MTN.ETRD 

SUBJECT: US/JAPAN BILATERAL ON AGRICULTURE 

1 . SUMMARY. THE U.S. AND JAPAN HELD BILATERAL TALKS 
JUNE 6 TO EURTHER CLARIFY U.S. REQUESTS, OLD AND NEW, 

AND TO IMPRESS UPON JAPANESE NEED FOR RAPID REPRESENTATION 
OF IMPROVED OFFER IN AGRICULTURE. JAPANESE REPLY WAS 
INDEEINITE RATHER THAN NEGATIVE AND INDICATED STRONG 
PRESSURE AT HIGHEST LEVELS WOULD BE NECESSARY FOR RESO- 
LUTION OF SENSITIVE ISSUES. THEY SAID THAT IT WOULD BE 
IMPOSSIBLE TO REPLY TO ALL REQUESTS BUT IMPLICATION WAS 
THAT SOME MODEST IMPROVEMENT COULD BE EXPECTED. JAPANESE 
DO NOT AGREE WITH U.S. POSITION THAT STRAUSSAJSHIBA 
RESULTS ARE NOT PART OF MTN CONTRIBUTION. 
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2. US DEL (KOENIG) OPENED MEETING BY EXPRESSING DISAP- 
POINTMENT THAT JAPANESE HAD NOT RESPONDED TO EARLY APRIL 
AND SUBSEQUENT US REQUEST FOR IMPROVEMENT OF THEIR 
OFEERS. US DEL EXPLAINED INCREASING U.S. CONGRESSIONAL 
SENTIMENT THAT JAPANESE ARE HOLDING UP THE NEGOTIATION 
BY NOT BEING EORTHCOMING AND DEMANDS THAT THEY DO SOME- 
THING TO INDICATE THEIR WILLINGNESS TO NEGOTIATE. JAPA- 
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NESE (ENDO, UENO) RESPONDED THAT PRESENTING IMPROVED OEEER 
BEFORE CONCLUSION OE DIET SESSION AND ANNUAL RICE PRICE 
DETERMINATION WOULD BE COUNTERPRODUCTIVE; THAT EVEN MINAG 
IN TOKYO NOT ABLE TO SAY WHEN OR TO WHAT EXTENT MODIEI- 
CATION OE OEEERS WOULD OCCUR. IN A "PERIOD OE TRANSPAREN- 
CY" SUCH ACTION WOULD IMMEDIATELY LEAK. U.S. SHOULD, 

HOWEVER, UNDERSTAND IMPLICATION OF REMARK THAT JAPANESE 
AUTHORITIES ARE CONSTANTLY CONSIDERING POSSIBILITY OP 
IMPROVED OEEER. 

3. JAPANESE SEEMED TO INDICATE THAT MODEST IMPROVEMENT 
MIGHT NOT BE IMPOSSIBLE OVER A RANGE OP PRODUCT CATEGORIES, 
AMONG THEM BEEP, PRUITS AND VEGETABLES, VEGETABLE PROTEINS, 
AND WINES. 

4. WITH REGARD TO CORN AND SORGHUM JAPANESE MAINTAINED 
THEY ARE PREELY TRADED BY SEVERAL PRIVATE COMPANIES AND 
ALLEGED THAT OUR REQUESTS TO BIND MARGIN OP DIPPERENCE 
BETWEEN WORLD AND DOMESTIC PRICE WOULD "RESTRICT COMPE- 
TITION" (SIC). THEY INDICATED THAT WHILE DOMESTIC PRICES 

DO NOT AUTOMATICALLY POLLOW WORLD PRICE, THE TREND IS THE 
SAME, AND THAT THERE IS CURRENTLY NO GOVERNMENT MECHANISM 
BY WHICH TO CONTROL PRICE MARGINS. IP COLLUSION BETWEEN 
PRIVATE COMPANIES EXISTED, THE JAPANESE MAINTAINED, THEY 
WOULD USE ANTI-TRUST LAWS (SIC*). 
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5. ON BEEP, JAPANESE INDICATED THAT US REQUEST POR 

10.000 MT INCREASE IN HOTEL BEEF IMPORTS PLUS GROWTH 
FACTOR OVER AND ABOVE STRAUSS/USHIBA RESULTS WAS UNREALIS- 
TIC. THEY STATED THAT RESULTS OP THE STRAUSSAJSHIBA 
AGREEMENT MUST BE CONSIDERED AS A CONTRIBUTION TO THE MTN. 

IT WAS THEIR PRIVATE OPINION THAT THE QUOTA INCREASES 
RESULTING FROM STRAUSSAJSHIBA AGREEMENT WOULD BE CONTINUED 
BEYOND JPY 78, AND THAT SOME IMPROVEMENT OVER THESE IN- 
CREASES MIGHT BE EXPECTED IN MTN OEEER, BUT NOT ALL OP 

WHAT US REQUESTED. (JAPANESE DEL INTERPRETATION OP 
STRAUSSAJSHIBA RESULTS WAS THAT HOTEL QUOTA WAS INCREASED 
FROM 1,000 MT IN JFY'77 TO 3,000 MT IN JFY78 PLUS AN 
INCREASE IN GENERAL QUOTA OF 8,000 MT, I.E. A TOTAL DP 

1 1.000 MT OP QUALITY BEEF, NOT THE 16,800 MT INDICATED 
IN THE MAY 9 USDA RELEASE.) 

6. JAPANESE WERE QUITE NEGATIVE ON CITRUS AND POULTRY. 

THEY INDICATED THE PORMER WAS EXTREMELY DANGEROUS PROBLEM 
POR GOVERNING PARTY, AND THAT STRAUSS/USHIBA RESULT WAS 
NOT MERELY A TOKEN CONTRIBUTION TO MTN. CITRUS WAS BY 
PAR THE HARDEST ISSUE POR JAPAN AND WOULD HAVE TO BE 
DEALT WITH AT HIGHEST LEVELS. ON POULTRY, JAPANESE DEL 
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INDICATED THEY HAD MADE BEST EEFORT AND THAT NO ADMINIS- 
TRATIVE GUIDANCE EXISTED EOR POULTRY ITEMS. 

7. WE ALSO REVIEWED A NUMBER OF OTHER IMPORTANT U.S. 
REQUESTS ON WHICH THE JAPANESE MADE EITHER NO, OR ONLY 
AN INSIGNIFICANT, OFFER. JAPANESE REACTION WAS IN THIS 
RESPECT ALSO VERY RETICENT. 

8. JAPANESE DEL AGREED TO TRANSMIT OUR REMARKS AND SENSE 
OF URGENCY TO TOKYO. WE PROPOSED FURTHER BILATERAL BEFORE 
JAPANESE PRESENTATION OF IMPROVED OFFER. REQUEST WASHING- 
TON OR TOKYO CLARIFICATION OF JAPANESE POULTRY IMPORT 
SYSTEM ASAP. 
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9. DRAFTED BY HARVEY. MCDONALD 

LIMITED OFFICIAL USE 

NNN 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 jan 1994 

Channei indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: NEGOTIATIONS, MEETINGS 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 08 jun 1978 

Decaption Date: 01 jan 1960 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 20 Mar 2014 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1978GENEVA08759 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D780240-0441 

Format: TEL 
From: GENEVA USMTN 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1978/newtext/t19780682/aaaacstr.tel 

Line Count: 171 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: 9333408f-c288-dd11-92da-001cc4696bcc 
Office: ACTION EB 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 4 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: n/a 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 05 may 2005 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: N/A 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 2442047 
Secure: OPEN 
Status: NATIVE 

Subject: US/JAPAN BILATERAL ON AGRICULTURE 
TAGS: ETRD, EAGR, US, JA, MTN 
To: STATE 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/9333408f-c288-dd1 1 -92da-001 cc4696bcc 
Review Markings: 

Sheryl P. Walter 
Declassified/Released 
US Department of State 
EO Systematic Review 
20 Mar 2014 

Markings: Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Sheryl P. Walter Declassifled/Released US Department of State EO Systematic Review 20 Mar 2014 



